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CHARTERED PROFESSIONAL
ACCOUNTANTS

INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Members of Cochrane & District Agricultural Society

We have reviewed the accompanying financial statements of Cochrane & District Agricultural Society (the Society)
that comprise the statement of financial position as at September 30, 2025, and the statements of revenues and
expenses, changes in net assets and cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian accounting standards for not-for-profit organizations (ASNPO), and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our review. We
conducted our review in accordance with Canadian generally accepted standards for review engagements, which
require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review engagements
is a limited assurance engagement. The practitioner performs procedures, primarily consisting of making inquiries of
management and others within the entity, as appropriate, and applying analytical procedures, and evaluates the
evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those performed
in an audit conducted in accordance with Canadian generally accepted auditing standards. Accordingly, we do not
express an audit opinion on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the financial statements do not
present fairly, in all material respects, the financial position of Cochrane & District Agricultural Society as at
September 30, 2025, and the results of its operations and its cash flows for the year then ended in accordance with
ASNPO.

Calgary, Alberta NS Chartered Frofessional Accomntants
December 2, 2025

Partners: 400, 1010 — 8th Ave SW
Mason Nicoll Professional Corporation (403) 268-9881 mnicoll@LNSaccountants.ca Calgary, Alberta T2P 1J2
Tyson Schmidt Professional Corporation (403) 268-9879 tschmidt@LNSaccountants.ca Tel: (403) 269-1851
Jan Hulme Professional Corporation (403) 268-9897 jhulme@LNSaccountants.ca Fax: (403) 264-3918
Brendan J. Blair Professional Corporation (403) 268-9878 bblair@LNSaccountants.ca www.LNSaccountants.ca



COCHRANE & DISTRICT AGRICULTURAL SOCIETY

Statement of Financial Position

September 30, 2025
2025 2024
ASSETS
Current
Cash (Note 3) $ 40,419 § 47,022
Accounts receivable 63,032 10,485
Goods and Services Tax recoverable 2,799 12,255
Prepaid expenses 14,462 18,107
120,712 87,869
Restricted cash (Note 4) 63,991 291,654
Property and equipment (Note 5) 1,574,383 1,487,447
$ 1,759,086 $ 1,866,970
LIABILITIES AND NET ASSETS
Current
Accounts payable $ 19,991 $ 43,415
Deposits received 9,162 1,031
Employee deductions payable - 2,127
Current portion of obligations under capital lease (Note 6) - 23,717
29,153 70,290
Deferred capital contributions (Note 7) 803,418 729,171
Unspent portion of grants (Note 8) 3,393 86,878
835,964 886,339
Net assets
Unrestricted (651,261) (506,816)
Invested in capital assets 1,574,383 1,487,447
923,122 980,631
$ 1,759,086 $ 1,866,970

Approved on behalfgf the Board
) St
C”

N—"

See notes to financial statements
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COCHRANE & DISTRICT AGRICULTURAL SOCIETY

Statement of Revenues and Expenses
Year Ended September 30, 2025

2025 2024
(Revised)
Revenues
Facility rental 189,783 180,551
Grants, donors, sponsorships (Notes 9, 10) 67,955 58,995
Events 28,566 127,577
Other revenue 23,087 25,312
309,391 392,435
Expenses (Schedule 1)
General and administrative 203,966 217,510
Facility 42,561 53,283
Events 41,948 136,886
User group support 36,102 34,399
324,577 442,078
Excess of revenues over expenses before amortization (15,186) (49,643)
Other income (expense)
Amortization of property and equipment (81,262) (80,238)
Recognition of deferred grants 38,939 44,284
(42,323) (35,954)
Deficiency of revenues over expenses for the year (57,509) (85,597)

See notes to financial statements




COCHRANE & DISTRICT AGRICULTURAL SOCIETY
Statement of Changes in Net Assets
Year Ended September 30, 2025

Invested in

Unrestricted capital assets 2025 2024
Net assets - beginning of year $ (506,816) $ 1,487,447 $ 980,631 $ 1,066,228
Deficiency of revenues over expenses 23,753 (81,262) (57,509) (85,597)
Investment in capital assets (168,198) 168,198 - -
Net assets - end of year $ (651,261) $ 1,574,383 § 923,122 $ 980,631

See notes to financial statements



COCHRANE & DISTRICT AGRICULTURAL SOCIETY
Statement of Cash Flows
Year Ended September 30, 2025

2025 2024
Operating activities
Deficiency of revenues over expenses for the year $ (57,509) $ (85,597)
Items not affecting cash:
Amortization of property and equipment 81,262 80,238
Deferred capital grant revenue (38,939) (35,611
(15,186) (40,970)
Changes in non-cash working capital:
Accounts receivable (52,547) 14,938
Accounts payable (23,424) (26,037)
Prepaid expenses 3,645 220
Goods and Services Tax payable 9,456 (15,745)
Employee deductions payable (2,127) 1,093
Deposits received 8,131 (12,500)
(56,866) (38,031)
(72,052) (79,001)
Investing activities
Purchase of property and equipment (168,198) (260,728)
Redemption of term deposits - 301,955
(168,198) 41,227
Financing activities
Grants from capital expenditures received and spent 113,186 218,245
Transfer (to) from restricted cash 227,663 (72,899)
Increase (decrease) of unspent portion of grants (83,485) (135,430)
Repayment of long-term debt - (40,000)
Repayment of obligations under capital lease (23,717) (17,764)
233,647 (47,848)
Decrease in cash flow (6,603) (85,622)
Cash - beginning of year 47,022 132,644
Cash - end of year $ 40,419 $ 47,022

See notes to financial statements



COCHRANE & DISTRICT AGRICULTURAL SOCIETY
Notes to Financial Statements
Year Ended September 30, 2025

DESCRIPTION OF BUSINESS

The Cochrane & District Agricultural Society (the "Society") was registered under the Agricultural Societies
Act of Alberta on June 1, 1973. Its purpose is to encourage improvement in agriculture and the quality of life in
the agricultural community. The Society is a not-for-profit organization exempt from income tax because it is
an agricultural organization under Section 149(1)(e) of the Income Tax Act.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-for-profit
organizations (ASNPO). The financial statements have, in management's opinion, been properly prepared with
reasonable limits of materiality and within the framework of the significant accounts policies summarized
below:

Cash and cash equivalents

Cash includes cash and cash equivalents. Cash equivalents include bank overdrafts with balances that fluctuate
frequently from being positive to overdrawn and term deposits with a maturity period of three months or less
from the date of acquisition. Bank balances that the Society can not use for current transactions because they
are restricted for the acquisition of capital assets are excluded from cash and cash equivalents.

Revenue recognition

Cochrane & District Agricultural Society follows the deferral method of accounting for grants and other
contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are incurred.
Unrestricted contributions are recognized as revenue when received or receivable if the amount to be received
can be reasonably estimated and collection is reasonably assured.

Grants received for capital assets are recorded as deferred revenue and recognized as revenue in the same
period as the amortization expense of the related assets. Unrestricted grants from government are recognized as
revenue when they are received.

Government grants, received towards current year expenses are included in the determination of the Society's
net income. Government grants received towards the acquisition of property and equipment are deducted from
the related property and equipment, with any amortization calculated on the net amount. Forgivable loans are
recognized in income when they are received, with a corresponding deduction to income if any portion thereof
is not forgiven in the year that the condition arises.

Member fees are recognized as revenue proportionately over the fiscal year to which they relate.
Allocation of expenditures

Expenditures are recorded by the Society based on the activity to which they relate. The various activities are
events, general and administration, facility and user group support. A schedule is attached to the financial
statements to provide a breakdown of the expenses based on type of expense.

(continues)



COCHRANE & DISTRICT AGRICULTURAL SOCIETY
Notes to Financial Statements
Year Ended September 30, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Property and equipment
Property and equipment are stated at cost or deemed cost less accumulated amortization. Property and

equipment are amortized over their estimated useful lives on a declining balance basis at the following rates and
methods:

Equipment 20% declining balance method
Office equipment 20% declining balance method
Arenas 4% declining balance method
Barn 4% declining balance method
Grounds improvements 20% declining balance method
Equipment under capital lease 20% declining balance method

The Society regularly reviews its property and equipment to eliminate obsolete items. In the year of addition,
property and equipment are amortized at half of the above rates. No amortization is taken in the year of
disposal.

Property and equipment acquired during the year but not placed into use are not amortized until they are placed
into use.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amount of assets
and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the period. Such estimates are periodically reviewed and any
adjustments necessary are reported in earnings in the period in which they become known. Actual results could
differ from these estimates.

Significant items subject to such estimates and assumptions include valuation of accounts receivable, the
estimated useful life of capital assets, valuation of accounts payable and accrued liabilities, and valuation of in-
kind donations. Actual results could differ from those estimates.

Financial instruments

Measurement of financial instruments - The entity initially measures its financial assets and liabilities at fair
value, except for certain non-arm's length transactions. The entity subsequently measures all its financial assets
and financial liabilities at amortized cost, except for investments in equity instruments that are quoted in an
active market, which are measured in fair value. Changes in fair value are recognized in net income. Financial
assets measured at amortized cost include cash and accounts receivable. Financial liabilities measured at
amortized cost include accounts payable and accrued liabilities and deposits received.

Impairment - Financial assets measured at cost are tested for impairment only when there are indicators of
impairment. The amount of the write-down is recognized in net income. Any previously recognized impairment
loss may be reversed to the extent of the improvement, provided it is no greater than the original impairment
provision. The amount of the reversal is recognized in net income.

Transaction costs - The entity recognizes its transaction costs in net income in the period incurred. However,
financial instruments that will not be subsequently measured at fair value are adjusted by the transaction costs
that are directly attributable to their origin.

(continues)



COCHRANE & DISTRICT AGRICULTURAL SOCIETY
Notes to Financial Statements
Year Ended September 30, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Contributed goods and services

Contributed goods and services are recorded at their fair value, if the amount is reasonably determined, and the
Society would have otherwise paid for the goods and services. Included in revenue is $400 (2024 - $13,155) of
contributed goods and services.

A substantial number of people made significant contributions of their time to develop and maintain the
Society's programs. In certain instances, the value of these contributions were credited to the volunteers'
account. The total credited for the year was $400 (2024 - $114).

CASH

Cash consists of the following:

2025 2024
Unrestricted cash $ 36,350 $ 37,623
Reserve operating fund 3,069 3,059
Externally restricted cash (Note 4) 1,000 6,340
$ 40,419 $ 47,022

The reserve operating fund has been internally restricted in use by the Board of Directors.

Externally restricted cash is to be used for the purchase of capital assets.

CASH RESTRICTED FOR CAPITAL PURCHASES

Cash restricted for capital purchases consists of the following:

2025 2024

Externally restricted cash
Alberta Gaming, Liquor and Cannabis $ 2,080 $ 2,114
Government of Alberta - 73,186
Other 313 5,238
2,393 80,538
Internally restricted cash 61,598 211,116
$ 63,991 $ 291,654

Funds received from Alberta Gaming, Liquor and Cannabis, Government of Alberta and other sources are
externally restricted in use.

Internally restricted cash has been restricted by the Board of Directors for use on future building and site
development expenditures.

$1,000 (2024 - $6,340) of the externally restricted capital grants are held in an operating cash account as stated
in Note 3. The remaining portion of the grants are held in separate bank accounts as stated above.



COCHRANE & DISTRICT AGRICULTURAL SOCIETY
Notes to Financial Statements
Year Ended September 30, 2025

PROPERTY AND EQUIPMENT

2025
Accumulated Net book

Cost amortization value
Land $ 1 $ - $ 1
Equipment 560,132 491,571 68,561
Office equipment 8,574 6,523 2,051
Arenas 1,607,570 629,427 978,143
Barn 1,043,171 539,435 503,736
Grounds improvements 147,450 125,559 21,891

$ 3,366,898 $§ 1,792,515 § 1,574,383

On December 4, 2020, the Society purchased land from Rocky View County for a purchase price of $1. The
purchase agreement restricts the use of the land to be used for the Society's recreational and general commercial
purposes for a period of 20 years. After the 20 years has lapsed, use of land will become unrestricted. The
Society does not have any intention to sell this land at any point in time, and the fair market value of the land is
not determinable as at year end, therefore the cost of the land has been reported at the nominal value of $1.

2024
Accumulated Net book

Cost amortization value
Land $ 1 $ - $ 1
Equipment 457,282 405,523 51,759
Office equipment 7,573 6,135 1,438
Arenas 1,442,570 592,989 849,581
Barn 1,040,973 517,611 523,362
Grounds improvements 147,450 120,086 27,364
Equipment under capital lease 102,849 68,907 33,942

$ 3,198,698 § 1,711,251 § 1,487,447

OBLIGATIONS UNDER CAPITAL LEASE

2025 2024
Capital lease on John Deere tractor and loader with a term of 60
months and an imputed interest rate of 3.85% and semi-annual
payments of $3,101. The lease was repaid during the year.
Equipment with a net book value of $14,274 (2024 - $17,842) was
pledged as collateral. $ - $ 23,717
Amounts payable within one year - (23,717)

$ - $ -




COCHRANE & DISTRICT AGRICULTURAL SOCIETY
Notes to Financial Statements
Year Ended September 30, 2025

DEFERRED CAPITAL CONTRIBUTIONS
Deferred contributions represents grants received from various government and non-government agencies for
capital acquisitions, which have been spent. The grants are recognized as revenues when the related capital

purchase is amortized or other specified expenses are incurred.

The net change during the year is as follows:

Additions Recognized 2025 2024
Agricultural Initiative $ - $ (264) $ 1,061 § 1,325
Alberta Gaming, Liquor and Cannabis - (7,560) 90,380 97,940
Community Facility Enhancement
Program - Phase 11 - (5,269) 115,288 120,557
Rocky View County - (2,331) 33,735 36,066
Town of Cochrane - (313) 1,253 1,566
Cochrane Foundation 15,000 (3,276) 53,802 42,078
Totem Charitable Foundation 20,000 (1,380) 43,120 24,500
Community Initiatives Program - (75) 299 374
Donated materials - (713) 2,851 3,564
Home Treasures - (392) 9,408 9,800
Other grants - Arenas - (9,157) 219,769 228,926
Other grants - Barn - (3,610) 86,627 90,237
Agriculture Societies Energy Efficiency
Program - (2,657) 63,771 66,428
Agricultural ~ Societies Infrastructure
Revitalization Program 73,186 (1,464) 71,722 -
Bow Rivers Edge Campground Society 5,000 (478) 10,332 5,810

$ 113,186 $ (38,939) $ 803,418 $ 729,171

UNSPENT PORTION OF GRANTS

2025 2024
Casino funding $ 2,080 $ 2,114
Capital grants 1,313 84,764
$ 3,393 $ 86,878

Casino funding consists of the unspent portion of funds that are restricted in use by the Alberta Gaming, Liquor
and Cannabis. Capital grants consist of the unspent portion of externally restricted grants that are to be used for
capital expenditures.



COCHRANE & DISTRICT AGRICULTURAL SOCIETY
Notes to Financial Statements
Year Ended September 30, 2025

9.

10.

11.

12.

GRANTS, DONATIONS AND SPONSORSHIPS

Grants, donations and sponsorships consists of the following received or allocated during the year:

2025 2024
(Revised)
Operations grants $ 61,241 $ 55,630
Donations and sponsorships 6,714 3,365
S 67,955 $ 58,995

Included in operations grants is $55,901 (2024 - $48,130) received from the Government of Alberta.

RELATED PARTY TRANSACTIONS

During the year, Burwash Hospitality Group Ltd., a company with a shareholder on the Society's Board of
Directors, donated $400 (2024 - $450) of rental fees in-kind.

During the year, the Society paid rental fees in the amount of $451 (2024 -$nil) to 2139988 Alberta Ltd., a
company with a shareholder on the Society's Board of Directors.

These transactions are in the normal course of operations and are measured at the exchange amount, which is
the amount of consideration established and agreed to by the related parties.

GOVERNMENT GRANTS

In 2022, the Society received $60,000 with respect to the Canada Emergency Business Account program,
which is an interest-free loan with no payments required until January 1, 2024. In the event that the loan is
repaid on or before January 18, 2024, $20,000 of the loan will be forgiven. The forgivable portion of the loan
was recorded as income, with the loan portion of $40,000 recognized as debt of the Society. The loan was
repaid on December 28, 2023.

FINANCIAL INSTRUMENTS

The Society is exposed to various risks through its financial instruments and has a comprehensive risk
management framework to monitor, evaluate and manage these risks. The following analysis provides
information about the Society's risk exposure and concentration as of September 30, 2025.

(a) Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The Society is
exposed to credit risk on cash. The Society's credit risk exposure on cash is minimized substantially by
ensuring that cash is held in credible financial institutions.

(b) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The Society is exposed to this risk mainly in respect of its accounts payable.

(continues)



COCHRANE & DISTRICT AGRICULTURAL SOCIETY
Notes to Financial Statements
Year Ended September 30, 2025

12.

13.

FINANCIAL INSTRUMENTS (continued)
(c) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices. Market risk comprises three types of risk: currency rate risk, interest rate risk
and other price risk as discussed below.

(d) Currency risk

Currency risk is the risk to the Society's earnings that arise from fluctuations of foreign exchange rates and
the degree of volatility of these rates. The Society is not exposed to foreign currency exchange risk as all
transactions are in Canadian funds.

(e) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in
the interest rates. The Society is not exposed to interest rate risk.

() Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency risk),
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or
factors affecting all similar financial instruments traded in the market. The Society is not exposed to other
price risk.

Unless otherwise noted, it is management’s opinion that the Society is not exposed to significant other price
risks arising from these financial instruments.

COMPARATIVE FIGURES

Some of the comparative figures have been reclassified to conform to the current year's presentation.

Recognition of restricted deferred grants has been reclassified from grants, donors and sponsorships to a
separate account.



COCHRANE & DISTRICT AGRICULTURAL SOCIETY
Schedule of Expenses
Year Ended September 30, 2025

(Schedule 1)

2025 2024
(Revised)

Labour $ 151,236 $ 162,933
Sponsorship of events 43,650 46,945
Events 32,717 36,945
Utilities 31,319 38,921
Insurance 22,944 19,287
Professional fees 12,180 11,500
Repairs and maintenance 7,177 9,892
Board development training (Note 10) 3,885 4,085
Office 3,861 5,531
Supplies 3,116 1,622
Bank service charges 2,784 3,277
Telephone 2,152 2,879
Horse show committee 1,684 5,627
Meals 1,146 2,985
Safety and fire prevention 1,133 1,253
Bad debts 927 788
Donations 793 2,204
Advertising and promotion 742 1,471
Dues and subscriptions 578 570
Yard maintenance 458 1,123
Equipment rental 95 472
Fall Fair costs - 81,768

$ 324,577 $ 442,078

See notes to financial statements
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